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1 Global tradebeganto recover in the second quarter of 2009, with a continuous and rapid growth
for four consecutive quarters, and an expansion of 11.9 percent during the firsnths of
2010. The resumption in international and domestic financial flows with higher editym
prices has facilitated the recovery of most
the past two years, trade recovery has been more advanced among developing countries than
within high income countries. During the fiddd months of 210, highincome country export
volumes grew at a slower annualized pace (+10.4 percent) than those of the developing countries
(+15.5 percent). The rapidly growing demand (mostly imports of capital goods) from
developing countries resulted in a globale increase.

1 With continuedglobal trade recovery, the future of economic development irSalaran
Africa looks promising The majority of Swtsaharan African states have recovered rapidly
from the global economic crisis.
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Sub-SaharanAfrican Growth by Country Groups

Sub-Saharan Africa: Growth by Country Groups
(Perpent changs)
H04-08 2009 210 21 2012
Lakes projecion
Sub-Saharan Africa 66 28 50 55 58
Oil exporters &7 52 65 [ 6.7
Middle-income Countries 43 -16 31 35 a0
Low-income Countries 63 45 523 ] 67
Sowrce |MF, Wodd Economic Cuflcok daf shase.

1 As shownn the abovéable, SubSaharan African growth continuesaocelerate dtighlevels
Many African states, especially lelwcomeones are reaching growth rate pffe-financial crisis
levels. Middleincome states had the most difficult time during the 28@$homic downturn
perhaps signaling greater reliance and interdependeritye global marketplace.

1 In 2010,GDP in SubSaharan Africa is estimated to hamereased by 4.7 percenf from 1.7
percent in 2009. Excludingouth Africa{ he r egi o n & s), groath ig thesreégioreix o n 0 n
estimated at 5.8 percent in 2010, up from 3.8 percent in ZDO%ism services acritical
industryfor many developig countries grewin the region. Hosting the FIFA World Cup
helpedSub Saharan Africlbecomethe onlyworld region to have experienced an increase in
tourist arrivals in 2009. Tourism revenues were also wphne r ea@ar tounish destinations
suchasCape Verde, Kenya, Maitius, Seychelles, and Tanzarlia

1 The forecastor the nextwo yeas looks even brighter especially ftre largest and the fastest
growing economiesf theregion According to the IMESub-Saharan Africa's accelerating
ecanomic growth is expected to be brelaased in 2010 and 201dith a srong domestic
demand and resurgent exports bimusaverage growth ratés the regionto® | peneac en't
thel evel s recorded before?he global economic

1 Among the larger economigbeIMF predictsthaS o ut h Af r i wikh éxgandebg 1501 0 my
percent and 4.1 percent in 2011 and 2012 respecthehefiting from an improved global
economypongoing public investmesgtandafirming up in consumer demandMF forecasts
that Nigeriawill continue its strong growth performance in 2011, with GDP expanding.
percent beforéeveling to 6.2 percennh 2012 A n g o GRPGsalsoexpected to expandy 6.7
and 7.5 percent in 2011 and 20E3pectivelymosty due t o t he countryods
oil sector and economic diversificatipolicy. Finally, with the beginning adil production,

! Global Economic Prospects 2011: Navigating Strong Cusgm51,115.

2 Regional Economic OutlopSubSa har an Afri cads EbasechGromthdFsSur8ey onlineQciober®b, @04 @l



Ghana is projected to lhkee fastest growing economy initeSahara Africa, with a growth rate
of 13.4 percent in 2014nd 10 percent in 2022.

Sub-Saharan Africed s GI| ob all Trade Partners

Africa’'sPrincipal Trading Partmers, 2009
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1 Asillustrated onthe abovegraph,SubSaharan Afric& 2009top 10trade partners are China, the
United States, France, India, Germany, the Netherlands, South Al&ecU K., Japan, and
Spain. Since 2008China rose to overtakbd United States as the larg8sif>Saharan African
trade partner. In 2009, Chinamakgsul 4. 6 percent of the regi on:
percent of its exportsSouthSouth trade is growinfast. Chi nad6s voraci ous ap|
commodities has led to a significant increaseaddrwithSubSaharan AfricaChi naés tr ac
with the regionis not only in merchandise trad®jt alsotradein services According to the
World Bank, tade between China asiibSaharan Africdnas been growing by an average of 30
percent a year over the past decade,naost likelyexceede®100 billion in 201Ghrough
facilitatedaccess to loans from Asian countri@he Forum on Chinese asdibSaharan Africa
Co-operationestimateghat sinceyear2000 Chinese companies have built 60,R@00f road
and 3.5 million Kowattsin generating capacity of power plants in Ssdtharan Africé.

3Reg’onal Economic OutlogkSubS a har an Afr i caéds BasedhGromthMsSur8ey onlinEQctober®b, A0H,®.
112, 123

* Global Economic Prospects 2011: Navigating Strong Cuggm4,117.
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1 The UnitedStates continue to be the largmesporterof African goods In 2009 the United
Stategeceived2 0 . 2 p er c e n ttotabekports tdlee world ¢gHonweverdosal U.S.
exports toSub-Saharan Africdnave fallen substantiallyeaching a low 6.4 percent of Sub
S a h a rtotalnindperts from the world. From 2008 to 20@@ht afterthe financial crisis), U.S.
exports to the region dropped 45 percent from $BBi8n to $428 billion.

1 From 20@ to 2009,all SubSaharan African tradgartners have seen their total imports from the
region and total expato the regiordecline due to thgeneral slowdown iglobaleconomic
activity. The Uni ted St at ersedbgitoont afle |lel x pboyr t2s0 tpoe rtcheen t

Europeds by 17 percent, | ndi a6 santliJya pladn Opse rbcye n
percentThe Uni t e dim®ttsdronetsedegionadeceedded) 45 percent, C
percent, Europd6s by 34 percent, Il ndi ads by 18 perce

by 51 percent.

1 Although in 20082009,So ut h fofaltrade vaith the region declined fro$i9.1 billion to
$15billion, the countryclimbed from the 18 largestSub-Saharan Africa trading partner to the
7™ largest, signaling a shift in the regional and global economic power of South Africa and Sub
Saharan Africa at large.

Shares ofSub-Saharan Africdd s | mport and Export Markets

1 In 2009 Sub-Saharan Africarade accountefibr only 1.85 percent of world trade, slightly lower
than itsshare ofL.95 percent in 2008The same yearSulb-Saharan Africa accountédr slightly
more than 1.4 percent of U.S. merchandise exportshaeepercent of U.S. merchandise
imports- of whichnearly81 percent werpetroleum products. Similarly, St#aharan Africa
accoungdfor a little more than one percent of both European Union (EU) merchandise exports
and imports SubSaharan A r i caedmrsworld lrade remains loand continues to baeavily
concentrated in natural resourcdstra-African traderemaingparticularly limited.

5 The data in this section is derived from fieection of Trade Statistics Yearbofiashington, DC: International Monetary Fund,
September 2010)Please note: 2010 data has not been released.
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Sub-Saharan Africa's Principal Tradina Partner:
(% Billions and Market Share)
2008-09
2008 % Share 2009 % Share % Share
Change
Sub-Saharan Africa's Imports
China 3750 12.1% 37.13 14.6% 21%
USA 20.14 6.5% 16.14 6.4% -2%
France 1540 5.0% 13.62 5.4% 8%
India 12.46 4% 10.04 4.0% -2%
Germany 1740 5.6% 13.30 5.2% -1%
Netherlands 10.85 3.5% 8.79 3.5% -1%
South Africa 1262 4.1% 1054 4.2% 2%
U.K. 10.26 3.3% 8.11 3.2% -4%
Japan 11.22 3.6% 8.01 3.2% -13%
Spain 431 1.4% 344 1.4% -3%
Total EU 71.50 23.1% 59.40 23.4% 1%
Sub-Saharan Africa's Exports
China 35.58 11.4% 26.71 12.6% 11%
USA 78.25 25.0% 42.78 20.2% -19%
France 1524 4.9% 1043 4.9% 1%
India 1549 49% 1271 6.0% 21%
Germany 11.19 3.6% 7.97 3.8% 5%
Netherlands 1356 4.3% 959 4.5% 4%
South Africa 647 21% 450 2.1% 3%
U.K. 985 3.1% 6.59 3.1% -1%
Japan 12.04 3.8% 586 2.8% -28%
Spain 14.86 4.7% 7.76 3.7% -23%
Total EU 72.00 23.0% 47.20 22.2% -3%
Source: Derived from IMPDirection of Trade Statistics YearbopR010
1 Asthe abovdable showsthe United States ISubSaharan Africdés | ar gest singl e

purchasing2@per cent of t hire2009(@gainso2b pesceneix 20@8y reésdting in a
19 percent decrease of its market sha@hinawassecondargestat 12.6 percent increasing its
market share b¥1 percent and India was third at 6 percerh 2009, he EU purchased 22
percent of SWS a h a r a n totalexpadrtg, do@rsfrom 23 percent in 2008.



1 In 2009, he U.S. market share in S@aharan Africa fell slightly to.8 percent(a2 percent
decrease aharket sharg with $16.14 biion in exports to the regionThe sane yearChina,
France, and South Africa are the only Stdharan Africa global tratp (imports + exports)
partnerswith increasd theirmarket share ithe region.Chinaincreased its market share 2y
percent, South Africay 8 percent, and France BypercentAl t hough Chi nads ex|
region fell by 1 percent 2009 the country continues be the largest individual exporter to
SubSaharan Africa with a growing market share éf6percent(a21 percent market share
increasg¢and $37.13 bilbn in exports to theegion Shipments of electrical and other
machinery, vehiclescérs,motorcyclesand trucks), woven fabrics, iron and steel products,
woven and knit apparel, andleesvn d f oot wear comprised the | ar
to Sub-Saharan Africa.lt is primarily the Chinese auto industry that is playing an increasingly
significant role in reshaping the marlsétardandscapef the region.

1 In2009,amongallofSuBa har an Af r i c dapas facethahipeestpopint ner s,
market sharéa 13 percent market shadecreasg possiblydue toChina’s automakersarket
share expansion.

Sub-Saharan Africed s E Xrpnos t

SubSaharan African Export Trend
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1 Between 2000 and 2008ub-S a h a r a n expdrts have grows rapidlyAs demonstrateth
theabovechart total global exports frorthe regiorhave more than doubled since 2600.
Further, before the global recessierporttotals had more than tripledRecent estimates put
SubSaharan African recovery in full swing, with both oil and +warexporters approaching or
exceeding prerisis growth rates.

8 IMF Direction of Trade Statistics 2016pmpiled in February, 2010.
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SubSaharan African Exports
(Percent of GDP)

Economies
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1 SubSaharan Africa exports have moderately recovered fittva global financial gsis. As
shownin theabovechart export growth has been slawmce 2008 Export levels of oH
producng African states has hovered around 43 peroé@DP since therisis. Middle
incomé& economies have experienced a stagnant recovery, with pojestinates yet to exceed
2009 levels.Low-income economies have performed similaffhe strongest recovery has been
from fragile economies, with 2010 aB@11 estimates surpassing4oresis levels.

T In2009SubSahar an Africads ttothecavbridwere 624h3bitlichg 32e e x p
percent decrease from 2Q008&outh Africa and Nig&a accounted for 50 percent 8fibSaharan
Africads total exports. Sout h$54Mfbilianc ads ex p o
Ni geriads exports decreased by 39 percent to

" Data retrieved from IMFRegional Eonomic Outlook, SuBaharan Africa: Resilience and RiskSctober 2010. Note indicates IMF

estimates and projected figures. Nigeria was excluded frorexpdrting, South Africa was excluded from Middieome, and

Zimbabwe was excluded from fragideuntries. Zimbabwe was excluded because the Zimbabwean dollar stopped circulating in 2009,
skewing data.

8 IMF grouping:Oil-exporting countries. Angola, Cameroon, Chafongo, Rep. o€ongo, Equatorial Guinea, Gabon, And Nigeria.

Middle -income countries Botswana, Cape Verde, Lesotho, Mauritius, Namibia, Seychelles, South Africa, Swaziland.

Low-income countries Benin, Burkina Faso, Ethiopia, Ghana, Kenya, Madagascar, Malawi, Mali, Mozambique, Niger, Rwanda, Senegal,
Tanzania, Uganda, Zambi&ragile countries: Burundi, Central African Republic, Comoros, Congo, Dem. Rep. of Congo, Céte d'lvoire,
Eritrea, Gambia, Guinea, Guin&dssau, Liberia, Sdo Tomé & Principe, Sierra Leone, Togo, Zimbabwe.



Sub-Saharan Africeds | mports Trend

SubSaharan African Imports
(Percent of GDP)

Economies

m Oil Exporting
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1 In 2009,SubSaharan African imports arekportsrepresented a comparable share of the
r egi ondusto &dW or stagnant recovenAimican oil-exporting statesmiddle incomes,
and low income African statesiowever, fragile states led a strong rebound in imports, with
estimated exports reaching and exceedinecpss levels byearly2011.

SubSaharan Balance of Trade
(Percent of GDP)
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1 As illustratedin the aboveraph, bhe trade bance of Suisaharan Africa hagmained fairly
consistent.However, oitexporting statesdve seen promising increases in exports, driving up
the positive trade balance from 1@drcento 23.7percentfrom 2009 to 201@estimate) The
economiccollapse from 2008 to 2009 and subseq2&i recoveryerecaused by the two

® IMF Direction of Trade Statistics Online 20@010,compiled in February, 2010.
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fold crude oilprice spike and theucceethg aisis, further driving down demandtor the past
several years, nf r pogitid tmade batancerhig ispotentgally baasedby h a d
a reducedeliance on international markets in fragile economies

1 In2009,SubSaharan Africads total me r eadechy ti8ipsreenti mp
to $253.7 billion. South Africa and Nigeria accounted for almost half ofSsabh ar an  Af r i c
total imports with a 43 percent share, a sligltrdase from 2008 (47 percen§.out h Af r i c a
imports decreased by 25 percentdach$54.4 billionandNi ger i adés i mports de
percent taeach$43.2 billion™®

1 Based on a review of the major suppliers to-Saharan Africa, no single sector appears to
account for the majority of the decrease in-Saaran African importsinstead, the imports
appear to be spread over a range of sectors, including: a variety of electrical and other
machinery, refined oil, telecommunications equipment, vehicles, aircraft, iron and steel products,
pharmaceutical products, medical equipmenpaagl, footwear, ocean vessels, and wheat.

Foreign Direct Investment irSub-Saharan Africa

1 According to the 2011 World Bank Global Economic Prospects reperintestment climate in
mostSubSaharan Africa countries is improvingnostly due to emancednacroeconomic
policies and debt sustainabilitffhe World Bank indicatedt, outside of South Africégreign
private capital flows into SuBaharan Africare for the most part composedafeign direct
investment (FDI).After declining by 123 percent in 2009, HDecovered by 6 percent to $32
billion in 2010.

1 FDIto the region which isalmost exclusively focused on the extractive se@qgpported by the
rise in metal and energy pricesrecent years) has risen in six of the pasght years, reflecting
increased investment interest the regionwith about 40 percent of the total investment going
to the three largest economies: South Africa, Angata Nigeria.Nearly60 percenof FDI
wentto ther e g i smalléreconomies? FDI directed to thextractive industries sector
benefitel middle income Congo and Ghai@y incomeMozambique, Zambiand Niger post
conflict Liberia and Sierra Leon@nd conflict countryGuinea

1 Intraregional FDIfrom developing economies fBubSaharan Africas increasing. The share of
SubSaharan Africa host countries in the outward stock of South African FDlimagased
from less than 5 peent before 2000 to 22 percent in 2008, reaching almost $11 billion
according to the World Bank

1 While some of the SouwtBouthFDI flows are intraregional (mostlycoming from Tanzania,
South Africg and Kenya), interegional SoutkSouth investment from China, Brazil, Indénd
Malaysia has surged in recent yeafie largest number adentified investment projects

19|MF Direction of Trade Statistics Online 20@010,compiled in March, 2010.
1 Based on a review of European Union, United States, China, Japan, and South Africa trade data in the World Trade Atlas.

12 Global Economic Prospes®011: Navigating Strong Currentp. 8, 36, 116.
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undertaken ¥ Chinese and Indian investors have been mastiyanufacturing and
infrastructure.Whatattracted these investing countragnot really thdabor costs irSub

Saharan Africgwhich is more or less similar their own labor costshut in most case the
duty-free, quotaree access ddulbrSaharan Africa countries to developed countries through the
African Cigowthand Opportunity Act (AGOA) or h e Evéryihsng But Arms (EBA)

initiative.

T According to UNCTADGOGs 2010 W4 becadne dneof thesmtoshe nt  F
significant foreign investors in someil®Saharan African countries, while India and Malaysia
are also substantial sources of FDI to the reg©hinese FDI stock iBubSaharan Africa(with
40 pecent of it in South Africareacheds7.8 billion by the end of 2008. hihese private
investorsare becomingery active players in theegion*

1 India is aother major source of FDhiSubSaharan Africa Indian FDI hadeencorcentrated
in Mauritiusad Nigeriato benefit frombothc o u n tinvestmentdncentivesiowever,Indian
investorshave recently been attracted®y t e d 6 1 v pandSeidan. Sene g all

1 Transnational Corporations (TNCs) from developing economieslswenaking a rapid entry
into Africab s  m.aTihéy aré providing additional development opportunities and access to
global markets.Favoringlaborintensive manufacturind,NCs offer darge potential for
employmento SubSaharan Africa By usingtechnologes suitabldo variousdeveloping
countries TNCscontribute to technological upgrading in h8sti>Saharan Africa countries.
TNCs from transitioal economies are also expanding in S Saharan Africa market. TNCs
from theRussian Federaticereshowng a clear interest in increasinigetir access to supplies of
raw materialand exploringseveraktrategic commaodities.

1 African governments deteiine access to their economiéa/hile it is veryimportant that trade
policies and agreements are effeely implementedanother crucial element to increase FDI to
the continent is the need to coordinate an integrated strategic response to offer access to regional
resources according to each AfriteCommoountry?o
Market for Eastern and Southern Afri@@OMESA), the Southern African Development
Community(SADC), the Economic Community Of West African Stat&COWAS), the East
African Community(EAC), as well aghe African Union (AU) must be used more actively and
strategically tostrengthenntra-regional trade capacity.

Uncertain Future

1 Inits 2011 reportJNCTAD indicates that althougihé potential and promise 8ub-Saharan
Africad s f uevident,ghere is no guaranteecohtinued succes€oncerns regarding the
r e g i political stabilitystill exist. SubSaharan Africks e c onomi cwilldepend or man
on the continuation ddctivepolicy reforms and institutional developmemdost prospects of
growth inSubSaharan African countriegealsotightly linked to theglobal economic recovery.

3 world Investment Report 2010: Investing in a kBarbon Economy (New York and Geneva, Switzerland: UNCTAD 2010) p. 34.

4 World Investment Report 2010: Investing in a k@arbon Economy 84, 35, 36
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Fiscal austerity measures in the Blsignificant slowdown in China coukkriouslyreduceany
hope for economigrowthin SubSaharan Africa and severely haBubSaharan Africa
exporters ofnetd, mineral and oil exporters>

1 Other important facterthreateningsubSahararAfricad s e ¢ o n o mi unfavgrabtewt h ar «
weather conditionandmonetaryfluctuations Variationsinc u r r erelaive aduéhave
been assciated with the rising inflows afpeculative capitgfihot moneyp) in emerging
economies. fie agriculture sector the largest employer in the region and conteluba large
share of GDP in man$ubSaharan African countrieS he key drivers oSubSaharan Africa
growth are likely to remaircontinuedpolitical stability,attractivebusiness climate, argbod

governance
U.S-Sub-Saharan African Trade Relations
U.S. Trade with Susaharan Africa
($ Millions)
2007 2008 2009 2010
U.S. Exports 14,296.1 18,471.9 15,155.1 17,067.3
U.S. Imports 67,357.8 86,052.7 46,900.6 65,019.0
Source: U.S. Dept. of Commerce,
Bureau of Census

1 As the aboveableshows,U.S. total trade (exports + imports) with S8bharan Africa increased
by 32 percent from 2009 to 2010, as both exports and imports increased. The exgfaresian
is consistent with the overall growth in U.S. trade with the world (a 22 percent increase in 2010).
U.S. exports to SuBaharan Africa increased by 13 percent to $17 billion (mostly daie to
increasan vehicles exports).

15 Global Economic Prospects 2011: Navigating Strong Cusgn8, 123.

11



U1.S. Trade with Sub-Saharan Africa

$Eitlions

2007 2003 2003 2010

| o 5. Exzports BU.3. Imports |

Source: U.S. Buwrau of Censug

1 Asthe abovdable show, the U.S. merchandise trade deficit with Stdtharan Africancreased
in 2010 to $47.9 billia from $31.7 billion in 2009.Nigeria,Angola, the Republic of Congo,
South Africa, Chad, and Equatorial Guireounted for 9percent of the U.S. tradeitiv Sub
Saharan Africa in 2009This deficitparallelecthe2010U.S.tradein goodsdeficit which
reached $634 billionagainst$501.1 billion in 2009)

M Leading U.S. Export Markets in Susaharan Africa

0.5, Exportsto hajor Sub-Saharan Africa Trading Partners, 2010

o Eenya

Fihiopia Benin
5ﬂ_mﬁ%Pm 3.4% 2,746
Ghana
T.3%

Source: U.S. Dept. of Commerce, Bureau of Census
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1 The abovegraph shows thah 201Q U.S. exports to SuBaharan Africa remained highly
concentrated among a small number of countries. The top three ma8aith Africa, Nigeria,
and Angola’ accounted for 8.9 percent of U.Sexports to the regigmwith South Africa
claiming 41.6 percent, Nigeria 29.8 percent, and Angola 9.5 peresmn 2008 to 200%0uth
Africads share iMicgeraisaeds baynd Amregocleadld s har e
percent respectively.

1 Of the top fiveSubSaharan Africa destinations for U.S. products, exports to Nigeria rose by 10
percent, to South Africa by 26 percent, to Ghana by 37 percent, and to Gabon by 42 percent.
Exports to Liberia increased b9l percent. Exports to Angola decreased by 9 percent and to
Kenya by 45 percent. Exports of electrical machinery (including telecommunications
equipment) to Sulsaharan Africa decreaséy8 percent

Leading U.S. Exports to Sulsaharan Africa

Leading U.S. Exports to Sulsaharan Africa
2010 Export
Value

($ Millions)
Motor Vehicles 1,842.1
Petroleum & Coal Products 1,314.1
Oilseeds & Grains 1,277.5
Aircraft, Engines, & Parts 1,202.8
Oil & Gas Field Machinery & Equipment 824.5
Other General Purpose Machinery* 737.4
Construction Machinery 720.1
Navigational, Measuring, Electromedical & Control Instruments 524.6
IndustrialChemicals 510.8
Grain and Oilseed Milling Products 362.9
Communications Equipment 220.6
* Includes pumps and pumping equipment, air and gas compressors, and material handling equipmen
Source: U.SInternational Trade Commission DataWeb

1 The aboveableshows that).S. exports to SuBaharan Africa in 2010 were concentrated in
motor vehicles, petroleum and coal products, agricultural commodities, and aiktcadi:
vehicles accouetdfor 10.8 percent of exports, petroleum and coal products 7.7 percent, and
oilseeds and grains (mostly wheat) 7.5 percent. Other leading export categories included:
aircraft; oil and gas field machinery and equipment; construction and general purposergach
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industrial chemicals; navigational, measuring, elentexlical and control instruments; grain and

oilseed milling products; and communications equipment.

Leading U.S. States Exporting to Staharan Africa
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Source: U.S. Dept. of Commer@&reau of Census

1 As the abovgraphillustrates, in 2010, theéop eightU.S. states exporting to St8aharan Africa

were:Texas,New York, California Illinois, Florida New JerseyWashingtonandGeorgia
(followed byLouisiana andPennsylvanip Thes states exported mainly to South Africa,

Nigeria, and Angola.

1 The top three states exporting to South Africa were New York, Texas, and lllinois.

Texasobs

e xSahanarAfsca weoe m8stlylcomposed abn-crude oil, machinery and

electronic parts, aircrafts & partdl e w Y o r k &csthe eegigrveeremnastly composed of
jewelry, gold, aircrafts & partsCa | i f o r n itoahe segia wereoconipesedaifcrafts &

parts, diamonds, machinery, agléctronics.

1 Exportfriendly policies in some states | ocat i on

of

producti on

and market development, abundance or lack of natural resoasoes]l aghe African
Diasporaépresence can explain the concentration &.@xports to Sulsaharan Afica in the

abovelisted top eight).S. States

U.S. Imports from SubSaharan Africa

1 As thefigureson page 1-12 illustrate, in 2010U.S. imports from Sulsahara Africa increased
by 39 percentieacling $65 billion. This hcrease was mostly due to a 40 percent jump in crude

oil imports (accounting for 81.4 percent of total U.S. imports from Saftaran Africa) with
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both price and quantity increasing. This growth closely parallels the large increase in total crude

oil imports from virtually all oil producing trading partners (to include ##drican Growth and
Opportunity Act (AGOA) eligible countries). U.S. imports from Nigeria increased by 60
percent, from Angola by 28 percent, from the Democratic Republic of Congo Bré&hp and
from Gabon by 80 percent. U.S. imports from South Africa also grew by 40 percent driven
mainly by increases in diamonds imports.S. imports from Ghana rose by 103 percent due to

an increase in cocoa i mp o catinstabflity anccongeguentlyr om | v
negatively affected cocoa industry).

1 In 2010, U.S. imports under AGOA were $44 billion, 31 percent more than in 2009 mainly due
to a 33 percent increase in AGOA petroleum product imports. (This figure includefseguty
imports from AGOAeligible countries under both the U.S. Generalizededyof Preferences
(GSP) and the expanded AGOA GSP.)

Leading U.S. Imports from Suisaharan Africa

Leading U.S. Imports from Sufsaharan Africa

2010 Import Value
ltem ($ Millions)
Oil (Crude & non-Crude) 52,573.7
Platinum 2,086.6
Motor Vehicles and Parts 1,613.7
Diamonds 1,540.4
Cocoa 1,037.3
Woven & Knit Apparel 790.4
Iron and Steel 759.8
Ores, Slag, & Ash 673.9
Organic Chemicals 424.0
Petroleum Gases & Other Gases 300.9
Source: U.S. Dept. of Commerce, Bureau of Census

1 As shownin the abovéable, @l imports (crude and neorude) continued to dominate imports
from SubSaharan Africa with $52.6 billion in dinports in 2010, accounting foO® percent of
all U.S. purchases. Platinum remained the second leading U.S. imithoat 3.2 percent share.
Motor vehicles and parts replaced diamonds as the third leading U.S. import, accounting for 2.5
percent olJ.S.purchase$®

1 Preciousstones and metals made up petcenof U.S-SubSaharan Africa imports. Other
important sectors (in order of decreasing trade share) were auto vehicles, cocoa, steel, ores,

%YpData collected from World Tr a dSahafah Afrcad Januibcembee20108t at es | mport s
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organic chemicals, and textile$ogether, thessevenindustries madep 14.3 percenif total

U.S. imports.Precious stones and metals experieracgtbng58.8 percengrowth The auto
vehicle sector alsshowed slight gains, with 11.7 percgnbowth. Cocoa trade rose 31.5 percent
- another promising advanc&here were surprising gains in iron and steel trade, as well,
growing some 115.Bercenfrom 20092010.*"

1 The steady recovery from the financiabke left SulbSaharan African a comfortable position in
regards to Lb. trade. Increase in bimports broughtcapital to oitexporting nations like
Nigeria, Angola, Equatorial Guinea, Chad, the Republic of Congo, and Gabon.

AGOA Imports

1 In 2010, etroleum products continued to account for the largest portion of AGOA imports with
a 91 percent share of overall AGOA imporwith these fuel products excluded, AGOA imports
were $4 billion, increasing by 18 percerd.S. imports of AGOA chemical andlated products
increased by 39 percent, AGOA minerals and metals by 94 percent, AGOA agricultural products
by 44 percent, and AGOA transportation products by 15 percent. AGOA textiles and apparel
imports decreased by 20 percent and AGOA machinery rgdabeldicts by 44 percent.

1 U.S. imports under AGOA are becomimmprediversified. Some of the more significant
products include: jewelry and jewelry parts; fruit and nut products; fruit juices; leather products;
plastic products; and cocoa pashke.2010, the top five AGOA beneficiary countries included
Nigeria, Angola, South Africa, Republic of Congo, and Chad. Other leading AGOA
beneficiaries included Gabon, Democratic Republic of Congo, Lesotho, Kenya, Cameroon, and
Mauritius.

“"Data collected from Worl d Tr SubSahafan Afrcs Janudfed & mhde rSt 220 GO .l mpor t s
18 Data retrieved from IMRegional Economic Outlook, S@aharan Africa: Resilience and Riskactober 2010.
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Leading SubSaharan African Suppliers to the United States

U.5. Imports from MMajor Sub-Saharan Africa Trading Partners, 2010

Gahon glﬁg T 0%
4%
Equatoerial Guinea
3.4%
Cnngn
5.1%

1 The abovechartshows thatn 2010,U.S. imports fronSubSaharan Africaemained highly
concentrated among a small number of suppliers. Funtdes- Nigeria, Angola, South
Africa, and Repubti of Congo- accounted for 8Bercent of U.S. purchase3 he share of
importsfromNi ger i ads and Srcredsdd (Ngéria bydapersentsamdSouth s
Africa by 1 percent ) , ecwdsedl(Angola by@ pdrcand ad Gongd byC o n
23 percent).

1 Oil imports fromNigeriaoutpaced oil imports fromAngola Imports of platinum and diamonds
declined from South Africa and increases in imports of vehicles and iron and steel products
slightly broghtSout h AfricadE€qumporit as$ IG&baenndd pCohsa d 6 s
shareslecreasedthe three countriedid not keep pace with the other oil producing countries
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U.S. Direct Investment irBub-Saharan Africa

Source: U.SDept. of Comnree. Bureau of Economic Analvsis

1 As the abovgraph shows, U.S. direttvestment isoncentrated in three countries: South
Africa, Nigeria, and Mauritius. In 2009, U.S. investment in Mauritius surpassed U.S. investment
in Angola, mostly due to the increasingly more inviting Mauritian investment climate.

f Atyearend 200, the U.S. direcinvestment positioll in SubSaharan Africa wasZR.6billion,
17 percent abee the position at yeand 2008 The U.S.investment positiof! has increaseih
Nigeria(+ 63 percent)Mauritius(+ 35), South Africa (+20 percent), Equatorial Guinea {6
percent)and Angola (43 percent) This increaseffses the decease in thdJ.S.investment
position inCote d'lvoire(- 43 percent)

1 South Africa ($.9billion), Nigeria ($5.4billion), Mauritius (33.6 billion), Equatorial Guinea
($3.5billion), Angola (.6 billion), andLiberia ($862 million) combined to account f&6.4
percent of the U.S. direct investment position in-Sabaran Africa.

1 Finally, SubSaharan Africa accounts for less than one percent of the U.S. direct investment
position wotdwide.

1 The U.S. direct investment position is on an historical cost (book value) basis and accordir@utvelief Current Businesss fit h e

value of direct investors6é6 equity in, and net o uomshebookddfthgg | oan
foreign affiliate and generally reflect[s] the acquisition cost of the tmwast, cumulative reinvested earnings, and cumulative depreciation
of f i x eThe Qusvey eftCsrreriBusinase f i nes U. S. Direct I nvestment Abroad as ft

by one U.S. resident (U.S. parent) of at le@spércent of a foreign business enterprise, which is called a foreign affililagesource for
the U.S. direct investment position abroad isShevey of Current BusingsSeptember 2010 U.S. Department of Commerce, Bureau of
Economic Analysis.

D Thedirect investment position is a measure of thelstif FDI, as opposed to flows.
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